KIRTANE \{ PANDIT LLP

INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF SINTERCOM INDIA LIMITED

Opinion

We have audited the accompanying Half yearly financial results of Sintercom India Limited (“the
Company”) for the half year ended 31% March, 2020 and the year to date results for the period from
1% April, 2019 to 31% March, 2020, attached herewith, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us these
financial results:

X are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards and other accounting principles generally
accepted in India of the net loss and other financial information for the half year ended 315
March, 2020 as well as the year to date results for the period from 15t April, 2019 to 315 March,
2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Results section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial results under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Sintercom India Limited - Independent Auditor’s Report on the Audited Financial Results for the Six months and year
ended March 31, 2020.

Management’s Responsibilities for the Financial Results

These half yearly financial results as well as the year to date financial results have been prepared on
the basis of the interim financial statements. The Company’s Board of Directors are responsible for
the preparation of these financial results that give a true and fair view of the net loss and other
financial information in accordance with the recognition and measurement principles laid down in
Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133 of the Act read
with relevant rules issued thereunder and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
results that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial results, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
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Sintercom India Limited - Independent Auditor’s Report on the Audited Financial Results for the Six months and year
ended March 31, 2020.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial results or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial results, including the
disclosures, and whether the financial results represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For Kirtane & Pandit LLP
Chartered Accountants
Firm Registration No.105215W/W100057

Parag Pansare
Partner
Membership No.: 117309

Pl

UDIN: 20117309AAAAGG6298

Pune, June 26, 2020
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Regulations, 2015

Statement of Assets and Liabilities pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

(figures in Rupees)
Particulars As on As on
31-Mar-20 31-Mar-19
Audited Audited
L. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 242,028,220 242,028,220
(b) Reserves 619,826,671 648,329,642
861,854,891 890,357,862
(2) Non-Current Liabilities
(a) Long-term borrowings 119,088,952 81,468,477
(b) Deferred tax liabilities (Net) 38,156,659 44,675,705
(c) Long term Provisions 35,057.859 22,241,191
192,303,470 148,385,373
(3) Current Liabilities
(a) Short-term borrowings 120,519,555 158,869,665
(b) Trade payables
(i) dues of micro enterprises and small enterprises and 50,690,841 38,599,436
ii) dues of creditor other than micro enterprises and small
enterprises 95,570,296 75,683,711
(c) Other current liabilities 153,020,368 171,209,707
(d) Short-term provisions 319,934 15,865,597
420,120,994 460,228,117
Total 1,474,279,356 1,498,971,351
II.Assets
(1) Non-current assets
(a) Fixed assets
(i) Property, Plant & Equipment 797,943,352 836,077,423
(ii) Intangible assets 125,430,361 88.627.159
(iii) Capital work-in-progress 40,101,257 22,766,709
(b) Long Term Loans & Advances 4,750,188 8,250,188
(c) Other Non Current Assets 64,599,853 56,397,346
1,032,825,011 1,012,118,824
(2) Current assets
(a) Inventories 158,331,091 144,659,830
(b) Trade receivables 187,137,593 248,067,441
(c) Cash and Cash Equivalents 7,899,709 8,787,533
(d) Short-term loans and advances 2,264,130 1,761,890
(e) Other current assets 85,821,822 83,575,831
441,454,345 486,852,526
Total 1,474,279,356 1,498,971,351

For and on behalf of the Board of Directors
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~/Managing Director  Chief Financial Officer

Pune, 26" June 2020
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Stat. of audited Fi I Results for the six months ended 31 March, 2020
(figures in Rupees)
Particulars Six months ended Year ended on
31-Mar-20 30-Sep-19 31-Mar-19 31-Mar-20 31-Mar-19
(Audited) (Unaudited) (Audited) (Audited) (Audited)
L. Gross Revenue from Operations 247,687,936 287,544,563 404,272,930 535,232,499 827,372,600
II. Other Income 439,363 470,331 621,341 909,694 4,636,929
IIL. Total Revenue (I +IT) 248,127,299 288,014,894 404,894,271 536,142,193 832,009,529
1V, nses.:
Cost of Materials Consumed 90,838,433 79,607,722 144,364,626 170,446,155 276,936,642
Changes in Inventory - Work in Progress (5,707,399) (1,245.259) (27.118,701) (6,952,658) (33,828,991)
Changes in Inventory - Finished Goods (1.528,069) 8,289,287 (7.200,963) 6,761,218 (7.938,050)
Other Manufacturing Expenses 55,925,685 54,365,253 91,311,505 110,290,939 169,770,501
Employee Benefit Expenses 32,672,601 28.868,154 36,192,094 61,540,755 68,375,371
Finance costs 19,160,399 18,631,796 18,038,867 37,792,195 39,378,217
Depreciation and Amortization Expenses 34,238,342 33,859,404 35,994,299 68,097,746 70,016,409
Other Expenses 61,555,704 60,685,728 78,268,310 122,241 433 172,911,289
Total Expenses 287,155,697 283,062,086 369,850,037 570,217,782 755,621,389
V. Profit before Exceptional and Extraordinary items and Tax (III - [V) (39,028,398) 4,952,808 35,044,235 (34,075,589) 76,388,140
VI, Exceptional items - - % - -
VIL Profit before Extraordinary items and Tax (V - VI) (39,028,398) 4,952,808 35,044,235 (34,075,589) 76,388,140
VIIL Extraordinary items - = . - -
IX. Profit before Tax (VII -VIII) (39,028.,398) 4,952,808 35,044,235 (34,075,589) 76,388,140
X. Tax expense:
(1) Current Tax 1,027,162 (1,027,162) (7,145,116)|. - (15,574,663)
(2) Deferred Tax Liability 8,571,466 (2,052,419) (14,144,065) 6.519,047 (21,395,520)
(3) MAT Credit Entitlement (Includes earlier years) (1,027,162) 1,027,162 7,145,116 - 15,574,663
(4) Taxes related to previous period (946,428) - - (946,428) -
XI. Profit for the period from Continuing Operations (IX -X) (31,403,360) 2,900,389 20,900,170 (28,502,971) 54,992,620
XIV. Profit from Discontinuing Operations (after Tax) (XII-XIII) - - - . -
XV. Profit for the period (XI+XIV) (31,403,360) 2,900,389 20,900,170 (28,502,971) 54,992,620
XVI. Earning per Equity Share:
Basic & Diluted (1.30) 0.12 0.86 (1.18) 227
For Sintegcom India Ltd.

IV SV S
Authorised Signatory



Notes:
The Company operates only in one segment, namely Sintered Metal & Auto Components.

The above Financial results have been reviewed and recommended by the Audit Committee at its meeting held on 26™ June 2020 and approved by the Board of Directors at its
meeting held on 26" June 2020,

This Statements has been prepared in accordance with the accounting standards as issued by the Institute of Chartered Accountants of India and as specified in the Section 133
of the Companies Act, 2013 and the relevant rules thereof and in accordance with Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements ) Regulations,

The figures of the six month ended 31 March 2020 are the balancing figures between the audited figures in respect of full financial year and the published year to date figures
upto 30" September of relevant year, which were subject to limited review by statutory auditors.

On account of outbreak of Pandemic Covid-19 Central Government declared nationwide lockdown vide order No.40-3/2020 dated 24 March, 2020. Company temporarily
suspended its operations commencing from 23" March 2020. With partial opening of lockdown, the operations resumed on 5™ May 2020 after obtaining permissions from the
appropriate Government authorities.

The Company has made detailed assessment of its liquidity Position to continue operations for next year and recoverability and carrying value of its assets comprising
Inventory and Trade receivables. Based on the current indicators of future economic conditions, the Company expects to recover the carrying amounts of these assets. The
Company will continue to closely monitor any material changes arising of future economic conditions and its impact on the business.

Previous year's figures have been regrouped wherever necessary to make them comparable,

For and on behalf pf the Board of Directors
IV Rav -ﬁ- mde\ﬁ)
~Jignesh Raval " °

Managing Director
DIN: 01591000

Pune, 26" June 2020
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Cash Flow Statement for the period ended 31* March, 2020

Sr. Paralin 31st March, 2020 31st March, 2019
No. T 7
A. |Cash flow from operating activities
Net profit / (loss) before tax (34,075,589) 76,388,140
Adjusted for:
Deferred Tax Adjustment 6,519,047 (21,395,520)
Provision for tax (946,428) (15,574,663)
MAT Credit entitlement - 15,574,663
Depreciation, amortisation and impairment 68,097,746 70,016,409
Interest earned (909,694) (3,078,396)
Interest charged 37,792,195 37,721,215
Operating profit before working capital changes 76,477,277 159,651,848
Changes in:
(Increase)/decrease in sundry debtors 60,929,848 (60,959,822)
(Increase)/decrease in inventories (13,671,261) (48,827,098)
(Increase)/decrease in loans and advances (2,748,229) 39,031,020
Increase/(decrease) in current liabilities 4,540,610 103,001,546
Cash generated from operations 125,528,244 211,897,494
NET CASH FROM OPERATING ACTIVITIES 125,528,244 211,897,494
B. [Cash flow from investing activities
Purchase of fixed assets and intangibles 84,101,426 256,723,081
Changes in non current assets 4,702,507 116,245
Interest received 909,694 3,078,396
NET CASH USED IN INVESTING ACTIVITIES 87,894,239 253,760,930
C. |Cash flow from financing activities
Proceeds from issue of Shares - (26,001,823)
Proceeds from long term loans 4,657,363 36,620,159
Proceeds from other borrowings (Net) 36,574,521 (40,825,964)
Repayment of long term borrowings (41,961,518) (42,847,247)
Finance charges (37,792,195) (37,721,215)
NET CASH FROM FINANCING ACTIVITIES (38,521,829) (110,776,091)
Net increase/(decrease) in cash and cash equivalents (A+B+C) (887,824) (152,639,527)
Opening Balance of Cash or Cash equivalent 8,787,533 161,427,060
Cash and cash equivalents at the end of the period 7,899,709 8,787,533

Pune, 26" June, 2020

For and on behal

W) i

Jignesh Raval
Managing Director
DIN: 01591000

f the Board of Directors

%}&

Pankaj Bhatawadekar
Chief Financial Officer




SINTERCOM

26t June, 2020

To,

National Stock Exchange of India Limited,
Exchange Plaza, Plot No. C/1, G Block,
Bandra- Kurla Complex, Bandra (E),
Mumbai - 400051

Subject: Declaration with respect to the Audit Report with unmodified opinion to the Audited
Standalone Financial Results for the year ended on 31st March, 2020

Dear Sir/ Madam,

Pursuant to Regulation 33 (3) (d) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirement) Regulation, 2015, as amended, We hereby confirm that the Statutory Auditors of
the Company M/s Kirtane & Pandit LLP, Chartered Accountants (Firm Registration No.
105215W/W100057) have issued the Audit Report with unmodified opinion(s) in respect of Annual
Audited Standalone Financial Results for the year ended on 315t March, 2020.

Thanking You

For and on Behalf of
Sintercom India Limited

IVRov == Nelud b

Jignesh Raval S Pankaj Bhatawadekar
Managing Director Chief Financial Officer

SINTERCOM India Limited (?:tsﬁfner:lezc;c::lgz;t Mangrul, Tal.: Maval,
(Formerly Sintercom ndia Pt. Ltd) (Talegaon Dabhade), Pune- 410507, India.

CiN-+L.23299PN2007PLC125627 Tel.: 0211 466 1200 | Fax: 0211 466 1202
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Form A

Pursuant to Regulation 33 of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), 2015

1 Name of the Company Sintercom India Limited
2 Annual Financial Statement for the | Financial Statement for the year ended on 31st
Financial Year March, 2020
3 Type of Audit Observation Un- Modified
4 To be Signed by:
Managing Director Jignesh Raval
Chief Financial Officer Pankaj Bhatawadekar
—_—
c@_&éﬂl&b(\ Q\LgD
Auditors of the Company

Parag Pansare _
Partner ~
Firm Registraé 0. 105215W/W100057

M.No. 117309




